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THIS 1S UNEVALUATED INFORMATION 


STC OF TRIO UGhM IS SLORILITED. 4 


CHOU En-lai, completely ocewoied with other anties as Premier organising 

A nev Sovernrent, leaves all foreign affairs to CHIAO Mu, YANG Kane, and 
VANG Ping-nan. These men, in their turn are nlso othervige enerecd in — 
aitenling various varty meetings and solving vetty atrinistrative oroblers: 
YANG, who heads the foreign »olicy committee has no staff nor reference 
material excevt a fey old covies of the New York Tires, CHIAO devenis 

on the handouts of the Government news ngency, the New China News Agency, 
and WANG is entirely vreoccunied with housing »roblers. The Fereign 
Office has no office svace, working in the hntel rooms occupied by the 


staff. 


Officials in charge of foreign affairs have at best only a sunerficial 
and incorrect knowledge of the volicies, official ~Osition, and ~ublic 
odinion of the Western Powers and of the »~ractices of Aivlomatic intere 
course. Like most sections of the Chinese Corrunist Government the 
foreign affairs is in cormlete chaos. The few foreifn nolicy decisions 
that have been made have been made on an ad hoe basis by MAO Tse-tung 
and CHOU, without adequate inforration or consideration 


the three cardinal vrincinles of Chinese Commnist 
foreign “olicy are as follovs: 


« "We must hove allies. If CHIANG Kaieshek and the other reactionaries 
are allied with the U.S. we rust be allied with the USSR. 


"It vould be a drenm for the Americans to exvect us to enlit with 
the USSR, but the American Government can exrect thet we will not 
Aivays be anti-American. 


ce. ‘le cannot have two enemies at one tire, but ve can always have 
more than two friends." 


CHOU ani other Chinese Comrunist Party 
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4s a nation of voverty stricken slave laborers exoloited by Wall Street 
billionaires, who wish to exoloit China through CHIANG Kai-shek. They 
have no access to inforrntien to the contrary. CHOU would like friend- 
shiv with the Arericans, however, ani srobably suspects that America may 
be better than described to hin. 


He cannot rake overtures to the 
this time, however, for fear of loss of Soviet frienishio andl because he 
is regtrained by the vromSoviet faction of the CCP. 


The attituwle of the CCP toward the U.S. is strongly influenced by the 
velief thet Sners will occur a devression in the American cconomy in the 
near future comoarable to the social collavse and chaos of Ghina in the 
vast few years. They believe that the U.S. has vast surplusses that 
must be dumced on China to stave off this deoression. A series of 
lectures made by an American educated speaker invited by CHOU on the sub- 
ject of world-wide economic conditions were amazing to the audiences of 


naive Government officiais in that it showed most of their beliefs to be 


American vrovaganda is making relatively little imoression on Comrunist 
controlled China. Very few persons, not even the top leaders, listen to 
the Voice of Arerica broadcasts. Soviet vropaganda is given all vossible 
facilities but the resnonse to it is very poor; during the celebrations 
of the October Revolutions when theaters were recuived to show Soviet 
films, theater owners comolained of losing money, since business was noor 


cornared to that for American flins. 


In the nast three months China has had no news of the U.S. except as in=- 
ternreted by the Communists. All news is very heavily colored with 
editorial comment; there is no objective reporting. For the information 
of the top officials of the Chinese Communist Government a classified 
nevenaner is circulated, which ®\se carries highly colored news. 


During the Chinese Peovie's Political Consulatative Conference { CPPCC) 
in Poiping in late Sentenber 1949 the non-Cornmunis$ parties gained 
considerable status in the coalition government. When the basic sixty 
point nrogram was drafted, members of non-Gomrunis> varties were reore= 
sented on all drafting committees. Against Comrunist opvosition they 
effected significant changes in the program. When the coalition 
governnent was formed they gained many cabinet nosts, also against 
Communist ovvosition. 


The Communists ~roved vulnerable to the tralitional rethods of volitical 
bargaining: orestige to be accorded to the elder statesran, threats of 
withdrawal, of suicide, and siviler tactics. The non-Comrunist varties 
maintained a united front, Respite Cormunist attermts ta brenk it Jown. 
These narties feel that they are now in a nosition to influence nolicy 
and to increase their strength. 


The National Democratic Reconstruction Association (NDRA RK; ER gs ) 
is made uo of the National Salvation Association, Vocational Education 
Party, and individual non-Corminist industrialists and bankers. HUANG Yen= 
viel (8 #& 26 ), a member of Central Peovle's Government Council, Devuty 
Premier of the State Administrative Council and Minister of Light Induatry 
of the Chinese Cormunist Government is head of the NDRA, which varty also 
includes a Vice Minister of labor, the rest of the Ministry of Light 
Industry, and a denuty chairren and members of the econoric and finance 
cormittees of the State Adrinistrative Council. Through its itafluence in 
the financial and light industry divisions of the Government, in which the 
Chinese Communist Party is comnletely lacking in cometent nergonnel, the 
NORA hoves to control the national economy. The NORA hones to cooverate 
with other non-Conrunist groups, and build uv a vreeWestern orientation in 
the Chinese Communist Party. 


Members of other non-Comruniat parties, such as the Kuomintang Revolutionary 
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Committee Government, are usually figureheads, with no sources of vover 
except their versonal vrestige. The NDRA, however, is cultivating some 
of these peovle,as the Communists seek their advice and defer to their 
opinion. 


12. Won-Commmist leaders have found it necessary te make oublic disavowals 
of frieniehio with Arerica in order to preserve the volitical gains they 
have made, as any frienily gesture by foreign countries other than the 
USSR made toward them results in an immedinte change in attitude on the 
part of their Comrunist colleagues. Since the non-Comrunists are overating 
vy very subtle means they are fearful of having their names or these of 
their carties linked with countries labeled by Communist propagania as 
reactionary or imverialistic. i 


"13. Salnries of Chinese Comrunist Covernment officials are generally below 
the minimum to vrovide adequate nourishment. Certnin non-Communist 
officials are receiving fevorable trentment, but this is referred to in 
a derogatory manner in Communist pronaganda. low pay scales are found in 
Government controlled industry, where pay is lower than in vrivate 
industry. 


14. Phere is a high incidence of illness aro 
25x malnutrition. 


many vrominent Comrunist officials are ssicing for 
25X1 gifts of books and medicines which can be nurchased only with foreign 
exchange. 


15. The Government is basing ite policy planning on the supposition that all 
China, including Taiwan, will have been taken over dD early summer of — 
25X1 1950, the mainland by January 1950. ae Commanist 
military planners have consistently overrated the Nationalists and the 
25X11 Government is unnrevared in terms of volicy and versonnel to take over 
the entire country. ["sJhowever, an Government mast take 


25X1 advantage of this situation and stwiy ani learn how to run the country, 
seeking help from sympathetic non-Communist groups. 


16. ‘The sixty-point basic vrogram adopted by the CPPCC states the minimum 
aims of the Government for China. CCP leaders have set the target date 
as 1970 to complete the vrogram. Government agencies are now develoving 
concrete plans after the pattern of the Soviet "Five Year Plans", to 
implement the program. The planners are consulting fully with and 
accepting the advice of non-Communist members of the Government, vartacu- 
larly in economic matters. 


17. Very few plans are firmly fixed yet: immediate vressing vrovlems are 
settled by high-ranking Communist leaders on a vurely ad hoc basis. These 
leaders find they are much occupied with vetty administrative matters and 
openly complain that their subordinates are not competent. They are 
relying increasingly on experts who are not Communists. 


25X18. ) the Ministries of Trade and Heavy Industry, sd 
admit the fallacy in the varty line that the USSR can 
25X1 sapp na's import requirements. Although requirements have not been 


25X1 caloulated in detail it is already obvious that economic reconstruction 
will demand materials only Western countries can provide. The same sitnu= 
ation holds true with regard to technical advice. 


19. Meanwhile the Government »lang to f111 their immediate requirements by 
barter with the USSR and by purehase through Hong Knng. Barter agreements 
similar to the one commleted between the USSR and the Northeast Government 
ara expected to be made between the USSR and North China. These agreements 
are to supply the immediate need for petroleum vroducts. - 


20. The Government will allow no further immorts of foodstuffs, especially 
rice. Since the present deficiencies are the result of raising fond with 
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a low calorie content, farmers are to be ordered to grow such things as 
sweet potatoes. China will grow her own cotton also. 
21. Beenuse the WSSi: ig the only available source of rolling stock ant 


equinment,. the Government is now vlanning to convert China's railroads 
to the wider guage of the Russian railroads. 
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